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June 13, 2000

Ms. Ursula Menke

Secretary General and Chief

   Operating Officer

Canadian Radio-television and

   Telecommunications Commission

Ottawa, Ontario

K1A 0N2

Dear Ms. Menke:

Subject:
Bell Canada Part VII Application Concerning Policies, Rules and



Procedures Related to Reporting of Intercorporate Transactions

1. Call-Net Enterprises Inc. (Call-Net) is in receipt of Bell Canada’s Part VII Application on the above noted subject. Pursuant to section 59 of the CRTC Telecommunications Rules of Procedure Call-Net submits the following answer.

2. In this application Bell Canada is proposing to significantly minimize the intercorporate reporting requirements that it is obligated to perform pursuant to Telecom Decision CRTC 97-5 (Decision 97-5).  Specifically, rather than reporting all ‘significant’ intercorporate transactions and receipts for goods and services provided by Bell Canada to affiliated companies, Bell Canada is now proposing to report only the total intercorporate transactions by affiliate.  For each affiliate Bell Canada would report only a total amount for receipts and a total amount for payments received from an affiliate.  Bell Canada is also proposing to limit the number of affiliates, transactions involving which, it would be required to report for.  Rather than reporting transactions involving the Utility Segment of Bell Canada and any affiliate which is “controlled in fact” by BCE Inc., Bell Canada is now proposing to only report transactions involving Bell Canada’s Utility Segment and BCE subsidiaries of affiliates that are also direct or indirect subsidiaries of Bell Canada Holdings Inc.

3. Call-Net submits that market circumstances do not warrant the relief sought by Bell Canada.  In particular, Call-Net notes that Bell Canada’s affiliate Bell Nexxia has recently been providing telecommunications services to end-users and a number of competitors have expressed concern of the predatory behaviour of Bell Canada and Bell Nexxia.
  Given these circumstances, Call-Net submits that a significant reduction in one of the few areas where there is regulatory oversight between Bell Canada and Bell Nexxia is not justified.

4. Accordingly, for the reasons noted above, Call-Net submits that Bell Canada’s Part VII Application concerning the reporting of intercorporate transactions be dismissed.

Yours truly,

Jean Brazeau

Senior Vice President, Regulatory & Government Affairs
ac. Bell Canada

� See AT&T Canada letter dated March 17, 2000 and Call-Net letters dated March 20, 2000 and May 25, 2000.





